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10352

M. Com. EXAMINATION
(For Batch 2017 & Onwards)
(Second Semester)
FINANCIAL MANAGEMENT
MC-202

Time : Three Hours Maximum Marks : 70

Note : Attempt Five questions in all, selecting one
question from each Unit in addition to
compulsory Q. No. 1. All questions carry
equal marks.

1. Explain the following :
(i) Time Value of Money
(ii) Nature of Capital Budgeting
(iii) Optimum Capital Structure

(iv) Public Deposits
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(v) Operating cycle concept of Working
Capital
(vi) Economic Order Quantity

(vii) Corporate Restructuring.

Unit I

“Profit maximisation is a pre-requisite for
shareholders' wealth maximized.” Do you
agree ? Give an account of the advantages and

disadvantages of these goals.

Describe the decision-tree approach to capital
budgeting. Examine the suitability of this
approach.

Unit II

Excel Industries Ltd. has assets of Rs. 1,60,000
which have been financed with Rs. 52,000 of
debt and Rs. 90,000 of equity and a general
reserve of Rs. 18,000. The firm's total profits

after interest and taxes for the year ended 31st
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March, 1998, were Rs. 13,500. It pays 8%
interest on borrowed funds and is in the 50%
tax bracket. It has 900 equity shares of Rs. .
100 each selling at a market price of Rs. 120
per share. What is the weighted average cost

of capital 7,

Explain with suitable example the arbitrage
process of MM Approach of capital structure

to achieve the equilibrium level.

Unit III

State the significance of working capital for a
manufacturing firm. What will be the
consequences of excess and shortage of

working capital ?

“Efficient cash management will aim at
maximizing the availability of cash inflows by
decentralising collections and decelerating cash
outflows by centralising the disbursements.”

Discuss and explain.
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99 & ®7 § HEAE g O® | 31 HHE,
1998 & THE I BTG AN @ HU & g
i B Ha o9 13,500 F H 4 | IUR WAl
T faftai W 9® 8% =S &l € A 50%
% F AfFe A € | 3R TW YEE 100 T
@ 900 THaT HW T W AR A W
120 % wfa siw & feue @ faswa € 1 T
# wifia ofe@ @A w27

. W W OWW i Bg USi W E
T, TWE S HEARdl ufear @i 3fed SR
dHY GHEET |

ECOE L

. Tt Pt v @ fou wRivie St W
i FaRu | v Usit @ sAfdehar o
FH ® F gfomm B ?

. gEe AwE WEEd w1 Sd JEE
T FH TRl ® ke ad UES
afgafel ® ®HHA HH  Uhs eAddisl i
SUeeHdl W SHuHad HEN ear 17 ==
FHifag qen FHARY |
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ECaERAY
oo fafa srua &1 gifad & a1 HEH
F T ? TR WH ® oAl # HEEA
sfieior &1 FN g B B ? '

9. wa. fa. 40,00,000 & T <@ wE@ YA
F WY T o¥ e >E K . A | I
FIAT HI TS 4,00,000 .
e &= 3,20,000 %.
BTG-S S 12.3
sfeil = Hen 40,000
qER YA H WM Fh Gy fh wE H
Y Y-S HIAE FE s TOH T 7
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